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THE  EUROPEAN  ECONOMIC  COMMUNITY:   AGRICULTUSAL  IMPORTS  AND  EXPORTS 

by 

Joseph  R,  Corley  \J 

Total  agricultural  imports  by  the  European  Economic  Community  (EEC)  have 
trended  upward  in  the  five  years  ending  in  1965,  despite  the  imposition  of 
variable  import  levies  by  the  EEC  in  July  1962.   Agricultural  imports  by 
the  EEC  were  $12,000  million  in  1965  --  up  38  percent  from  1960.   Agricul- 
tural exports  totaling  $5,596  million  --  equaling  less  than  half  of  EEC 
imports  --  have  also  evidenced  an  upward  trend,  and  in  1965  were  65  percent 
above  1960.   The  EEC  countries  were  net  importers  of  agricultural  products 
in  1965,  imports  of  farm  commodities  exceeded  exports  by  $6,404  million 
(tables  1  and  4). 

This  article  is  based  on  data  reported  to  the  United  Nations  by  the  indi- 
vidual EEC  countries.   It  updates  and  analyzes  the  statistics  of  the 
principal  commodity  groups  for  the  major  trade  blocs  reported  in  ERS-Foreign 
165,  showing  EEC  trade  data  for  the  years  1959  through  1964.  _2/  The  data 
show  imports  of  the  EEC  countries  in  c.i.f.  values  at  the  port  of  entry, 
and  exports  in  f.o.b.  value  at  port  of  origin.   In  presenting  the  data  of 
the  Netherlands,  Belgium,  and  Italy,  where  transshipments  usually  occur,  no 
effort  was  made  to  distinguish  between  imports  terminating  in  these  coun- 
tries, and  movements  through  these  countries. 

Agricultural  Imports 

Imports  of  individual  EEC  countries  from  other  Common  Market  countries  in- 
creased steadily  from  1961  through  1965  (fig.  1).   Imports  from  third  coun- 
tries (non-EEC  members)  excluding  the  United  States,  declined  slightly  in 
1961  from  1960,  but  have  risen  each  year  since  then.   Agricultural  imports 
from  the  United  States  have  risen  steadily  since  1960  --  up  43  percent  dur- 
ing the  5-year  period. 


\l   International  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign 
Development  and  Trade  Division,  Economic  Research  Service,  USDA. 

2/  Agricultural  Trade  of  the  European  Economic  Community  --  A  Statistical 
Reference,  ERS-Foreign- 165,  Trade  Statistics  and  Analysis  Branch,  Foreign 
Development  and  Trade  Division,  ERS,  USDA. 
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In  1965,  Coitimon  Market  countries  received  about  one-fourth  of  their  total  agri- 
cultural imports  from  each  other  --  slightly  higher  than  the  one-fifth  for  the 
years  1960  through  1964.   Although  the  percentage  share  advanced  about  5  per- 
centage points,  mostly  between  1964  and  1965,  the  total  value  of  intra-Community 
imports  increased  about  94  percent  —  from  $1.5  billion  in  1960  to  $3.0  billion 
in  1965  (fig.  2). 

Imports  from  third  countries  accounted  for  three-fourths  of  the  agricultural  im- 
ports by  Common  Market  countries.   The  United  States  was  the  principal  supplier, 
and  in  1965,  accounted  for  about  14  percent  of  the  EEC's  total  agricultural  im- 
ports.  Member  countries  of  the  Latin  American  Free  Trade  Association  (LAFTA) 
supplied  13  percent  of  the  agricultural  imports,  the  EEC's  Associated  Overseas 
Countries  (AOC) ,  _3/  and  African  countries  (not  included  in  AOC)  each  accounted 
for  about  8  percent  of  the  EEC's  imports.   Together  the  United  States,  LAFTA, 
the  AOC  countries,  and  other  African  countries  accounted  for  over  two-fifths 
of  the  EEC's  agricultural  imports  from  third  countries  (table  1). 

Agricultural  imports  from  non-EEC  countries  (excluding  the  United  States)  in- 
creased more  in  terms  of  total  absolute  value  than  imports  from  the  United 
States.   Part  of  this  increase  occurred  in  products  which  the  United  States  does 
not  export.   However,  this  was  not  true  for  all  commodities.   The  value  of  U.S. 
exports  of  feed  grains  increased  sharply  during  the  period  1960  through  1965. 
Feed  grain  exports  from  other  non-EEC  countries  have  increased,  but  at  a  much 
lower  rate.   For  the  5-year  period,  U.S.  exports  of  feed  grains  to  the  EEC  in- 
creased 134  percent,  while  feed  grain  exports  from  all  other  non-EEC  countries 
increased  21  percent.   Exports  of  soybeans  and  tobacco  from  the  United  States 
have  also  increased  markedly  since  1960.   Agricultural  imports  by  individual 
EEC  countries  for  1965  and  1964  are  summarized  in  tables  2  and  3. 

West  Germany 

The  Netherlands,  France,  and  Italy  were  the  major  sources  of  West  Germany's 
imports  from  the  EEC.   The  Netherlands  shipped  principally  poultry,  dairy  prod- 
ucts, and  vegetables  to  West  Germany;  France  supplied  grains  and  grain  products; 
and  Italy  contributed  primarily  fruits  and  vegetables. 


_3/  The  EEC-AOC  are  comprised  of  a  number  of  political  entities  which  are,  or 
were  previously  dependents  of  the  EEC  countries.   This  classification,  used  by 
the  United  Nations  for  reporting  imports  and  exports  of  these  countries,  in- 
cluded 18  independent  African  countries  associated  with  the  EEC »  Algeria,  and 
several  dependent  countries  and  territories  associated  with  the  Community.   The 
18  African  countries  are  Burundi,  Cameroon,  Central  African  Republic,  Chad, 
Congo  (Brazzaville),  Congo  (Leopoldville) ,  Dahomey,  Gabon,  Ivory  Coast,  Malagasy 
Republic,  Mali,  Mauritania,  Nigeria,  Rwanda,  Senegal,  Somali  Republic,  Togo, 
and  Upper  Volta.   The  Dependent  Associated  Overseas  Countries  and  territories 
include  the  Comoro  Islands,  French  Antilles,  French  Guiana,  French  Oceana, 
French  Somaliland,  Miquelofi  and  St.  Pierre  Islands,  Netherlands  Antilles, 
Southern  and  Antarctic  territories,  and  Surinam.   EEC  agricultural  imports  from 
the  18  African  associated  countries  totaled  $601  million  in  1965,  Algeria's 
share  was  $209  million,  and  dependent  overseas  countries  and  territories  ex- 
ported agricultural  products  to  the  EEC  valued  at  $99  million. 
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VJest  Germany  was  the  largest  EEC  importer  of  agricultural  products  from  third 
countries  (fig.  3).   In  1965,  its  agricultural  imports  totaled  $3,255  million  -- 
36  percent  of  the  EEC's  imports  from  third  countries.   Oilseeds,  amounting  to 
$144  million,  accounted  for  the  largest  share  of  imports  from  the  United  States 
in  1965.   Imports  of  U.S.  grains  and  preparations,  valued  at  $142  million,  were 
mainly  feed  grains,  and  wheat.   West  Germany's  imports  of  animals  and  animal 
products  from  the  United  States  were  $56  million  in  1965.   Poultry  accounted 
for  41  percent  and  edible  offals  were  18  percent.   Tobacco  imports  from  the 
United  States  totaled  $76  million  in  1965. 

Imports  from  the  Latin  American  Free  Trade  Association  (LAFTA)  were  $568  million  - 
almost  12  percent  of  West  Germany's  agricultural  imports.   Other  Asian  countries 
accounted  for  $435  million,  or  9  percent.   Indonesia,  the  Philippines,  the  China 
Mainland,  Malaysia,  Thailand,  Taiwan,  and  Israel  were  the  principal  Asian  sup- 
pliers. 

France 

Seventeen  percent  of  France's  agricultural  imports  came  from  EEC  countries. 
Forty-four  percent  of  these  imports  were  animals  and  animal  products.   The  United 
States  accounted  for  8  percent  of  France's  agricultural  imports  in  1965   and 
almost  two-fifths  of  its  imports  of  grains  and  preparations.   Corn  imports  were 
valued  at  $26  million  and  wheat  and  flour  was  $21  million.   Other  imports  from 
the  United  States  included  animal  feeds,  animals  and  animal  products,  cotton,  and 
oilseeds,  notably  soybeans. 


EUROPEAN  ECONOMIC  COMMUNITY 


$  BIL. 


Agr'iculfural  Imports,  by  Country^  1965 


Imports  from 
EEC      X 


■Imports  from 
non-EEC 

.Imports  from 
U.S. 


BELGIUM-    FRANCE        WEST  ITALY         NETHER- 

LUXEMBOURG  GERMANY  LANDS 


SOURCE:     UNITED    NATIONS    DATA. 


U.   S.    DEPARTMENT    OF    AGRICULTURE 


NEC.    ERS    .1820-66(10)      ECONOMIC    RESEARCH    SERVICE 


Figure    3 


The  major  source  for  France's  imports  of  agricultural  products  were  AOC  countries. 
In  1965,  wine  imports  from  Algeria  totaled  $137  million,   Algeria,  a  major  source 
for  fruits,  exported  oranges  and  tangerines  to  France  valued  at  $25  million. 
EEC-AOC  exports  of  coffee,  cocoa,  and  tea  totaled  $122  million,  with  coffee 
accounting  for  over  three-fourths  of  this  total. 

Other  African  countries  not  associated  with  the  EEC  contributed  $318  million  of 
France's  imports,  mainly  oranges  and  tangerines,  and  fresh  vegetables.   Other 
imports  from  non-AOC  African  countries  included  peanuts  from  Nigeria,  valued 
at  $34  million;  wool  and  animal  hair  from  South  Africa,  valued  at  $30  million; 
and  wine  from  Morocco,  valued  at  $22  million. 

Italy 

Italy  received  three-fourths  of  its  intra -Community  agricultural  imports  from 
France  and  the  Netherlands,  with  France  accounting  for  43  percent  alone.   Im- 
ports from  France  were  principally  cattle,  wheat,  dairy  products,  hides  and 
skins,  and  potatoes.   Beef  was  the  principal  commodity  imported  from  the 
Netherlands, 

Italy's  agricultural  imports  from  third  countries  totaled  $1,818  million  in  1965. 
Imports  from  the  United  States  were  $291  million  --  13  percent  of  Italy's  agri- 
cultural imports.   Commodities  imported  from  the  United  States  were  principally 
grains  and  preparations,  oilseeds,  cotton,  and  animals  and  animal  products.   In 
1965,  imports  of  grains  and  preparations  --  principally  corn  --  were  $154  mil- 
lion, and  oilseeds  --  mainly  soybeans  --  were  valued  at  $45  million. 

Other  major  sources  for  Italy's  imports  were  lAFTA,  European  Free  Trade  Associa- 
tion (EFTA)  and  Comecon  (Eastern  Europe)  countries.   Argentina  and  Brazil,  were 
the  principal  feed  grain  suppliers  from  LAFTA,   LAFTA  countries  also  accounted 
for  38  percent  of  Italy's  imports  of  coffee.   Italy's  imports  from  EFTA  members 
totaled  $172  million  --  principally  animals  and  animal  products,   Italy's  im- 
ports from  the  Comecon  countries  totaled  $182  million  in  1965  --  10  percent  of 
Italy's  purchases  from  third  countries. 

Animals  and  animal  products  accounted  for  59  percent  of  Italy's  total  agricul- 
tural imports  from  the  Comecon  countries,  with  live  animals  accounting  for  the 
largest  share. 

Belgium- Luxembourg 

Intra-Community  imports  and  exports  of  agricultural  products  by  Belgium- Luxem- 
bourg were  nearly  balanced  in  1965.   Imports  were  valued  at  $385  million  and 
exports  valued  at  $384  million.   The  Netherlands  was  the  principal  source  for 
pork,  dairy  products,  and  vegetables.   Imports  from  France  were  primarily  feed 
grains,  wine,  animal  feeds,  and  dairy  products. 

Belgium- Luxembourg's  agricultural  imports  from  third  countries  totaled  $731 
million  in  1965.  Principal  commodities  imported  from  the  United  States  in- 
cluded grains  and  preparations,  oilseeds,  fruits,  and  animal  feeds.   Feed 
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grains  --  mainly  corn  --  accounted  for  most  of  the  imports  of  U.S.  grains  and 
preparations.   Soybean  imports  from  the  United  States  were  $14  million.   Among 
the  fruit  imports  from  the  United  States,  preserved  fruits  and  fresh  citrus 
were  predominant.  ,, 

Agricultural  imports  by  Belgium- Luxembourg  from  LAFTA  were  principally  animals 
and  animal  products,  coffee  and  cocoa,  animal  feeds,  and  grains  and  prepara- 
tions.  Fresh  and  frozen  beef  and  horsemeat  were  the  principal  animal  products, 
while  feed  grains  accounted  for  most  of  the  grains.   Argentina  was  the  major 
source  of  both  meat  and  feed  grains  for  Belgium- Luxembourg. 

The  Netherlands 


The  Netherlands  received  the  smallest  share  of  intra-Community  imports.   In 
1965,  their  total  imports  were  $251  million. 

The  principal  commodities  imported  by  the  Netherlands  were  grains  and  prepara- 
tions, animals  and  animal  products,  coffee,  animal  feeds,  oilseeds,  and  fruits 
and  nuts.   Corn  amounted  to  $112  million,  wheat  imports  were  $59  million,  and 
barley,  oats,  and  other  cereals  totaled  $84  million.   Meat  imports  (including 
poultry)  were  $50  million. 

The  United  States  was  the  principal  non-EEC  supplier,  accounting  for  28  percent 
of  the  Netherlands'  total  agricultural  imports.   The  United  States  was  a  major 
source  for  grains  and  preparations,  and  oilseeds  --  especially  soybeans. 

The  Netherlands  agricultural  imports  from  LAFTA  were  valued  at  $196  million, 
other  African  (not  associated  with  the  EEC)  contributed  $123  million,  and  other 
Asian  —  $119  million.   Animal  feeds  --  principally  from  Argentina  and  Peru  -- 
amounted  to  $49  million.   Coffee  imports  were  $37  million,  and  grains  and  prep- 
arations were  $34  million.   African  countries  other  than  the  Associated  Over- 
seas Countries  exported  principally  coffee,  cocoa,  and  oilseeds  to  the  Nether- 
lands.  Imports  from  Asian  countries  were  primarily  oilseeds,  with  lesser 
amounts  of  tea,  fats  and  oils,  and  vegetables. 

Agricultural  Exports 

The  European  Economic  Community's  agricultural  exports  amounted  to  $5,596  mil- 
lion in  1965  (table  4  ).   Exports  of  EEC  countries  to  each  other  accounted  for 
over  half,  and  other  European  countries  (including  Eastern  Europe)  received 
one-fourth  of  the  exports.   The  remainder  of  the  exports  moved  primarily  to  the 
Associated  Overseas  Countries,  the  United  States,  and  Asian  countries. 

Intra-Community  Exports 

In  1965  the  Netherlands,  the  major  contributor  to  intra-Community  trade,  ex- 
ported agricultural  products  valued  at  $1,082  million  to  other  EEC  countries 
(fig.  4)  (table  5).   Animals  and  animal  products  —  notably  meats  and  dairy 
products  --  accounted  for  46  percent,  while  fruits  and  vegetables  accounted 


-  10  - 


for  almost  one- fourth.   Grains  and  preparations  and  animal  feeds  made  up  another 
10  percent.   The  Netherlands  was  the  only  EEC  country  with  a  favorable  agricul- 
tural trade  balance;  its  exports  exceeded  imports  by  $526  million.   The  prin- 
cipal  agricultural  commodities  contributing  to  the  Netherlands'  net  export 
balance  were  animals  and  animal  products.   Exports  of  these  commodities  totaled 
$811  million^  compared  with  $183  million  for  imports. 

France  ranked  second  as  an  exporter  of  agricultural  products  to  other  EEC  coun- 
tries.  Total  intra-Community  agricultural  exports  were  $798  million  in  1965  -- 
up  $144  million  from  1964  (table  6).    Principal  commodities  exported  to  EEC 
member  countries  were  animals  and  animal  products  and  grains  and  preparations. 

West  Germany's  agricultural  exports  to  other  Common  Market  countries  totaled 
$204  million  in  1965.   Animals  and  animal  products,  amounting  to  $103  million 
were  exported  mainly  to  Italy  and  France.   West  Germany  had  the  highest  net 
import  balance  of  the  EEC  countries  in  1965  --  $4,233  million. 

Intra-Community  exports  of  agricultural  products  from  Italy  totaled  $521  million 
in  1965  --  up  28  percent  from  1964.   West  Germany  and  France  were  major  EEC 
markets.   Dairy  products  and  feed  grains  were  the  principal  commodities  export- 
ed to  France,  while  shipments  to  West  Germany  were  primarily  feed  grains,  fresh 
fruits,  and  vegetables. 
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Exports  of  agricultural  products  from  Belgium- Luxembourg  to  other  EEC  countries 
went  mainly  to  France  and  West  Germany,   Animals  and  animal  products  accounted 
for  42  percent  of  agricultural  exports  to  France  and  46  percent  of  exports  to 
West  Germany.      ■,   :_;-.,-      ,.  •  ■ 

Exports  to  Third  Countries 

EEC  exports  of  agricultural  commodities  to  destinations  outside  the  EEC  reached 
$2,607  million  in  1965  --  up  from  $2,428  million  in  1964  (table  4).    The  1964 
exports  to  third  countries  were  about  the  same  as  exports  to  EEC  countries,  but 
they  did  not  increase  as  rapidly  in  1965.   Inter- Community  exports  were  up  7 
percent,  compared  to  22  percent  for  intra-Community  exports. 

EFTA  was  the  principal  market  for  EEC  exports,  receiving  20  percent  of  EEC's 
1965  agricultural  exports.   The  United  Kingdom  was  the  largest  recipient,  fol- 
lowed by  Switzerland  and  Austria.   Principal  commodities  exported  to  EFTA  coun- 
tries were  animals  and  animal  products,  grains  and  preparations,  fruits  and 
vegetables,  wine,  and  crude  vegetable  materials. 

Exports  of  agricultural  commodities  to  AOC  were  $282  million  in  1965.  Algeria 
took  44  percent  of  EEC's  agricultural  exports  to  AOC  countries,  mainly  animals 
and  animal  products  (especially  dairy  products),  wheat  and  flour,  and  sugar. 

The  United  States  was  the  EEC's  third  largest  export  market  for  agricultural 
products  in  1965.   Animals  and  animal  products,  especially  meats,  dairy  products, 
and  hides  and  skins  accounted  for  about  one-third  of  the  exports  to  the  United 
States. 

EEC  exports  of  agricultural  products  to  Asian  countries  (excluding  Mainland 
China)  totaled  $221  million.   Japan  --  the  largest  market  --  received  exports 
valued  at  $35  million.   Exports  to  Saudi  Arabia  and  Thailand  were  $16  million; 
to  Malaysia,  $15  million;  to  Lebanon  and  Ceylon,  $14  million;  and  to  the 
Philippines,  $12  million.   The  major  commodities  exported  to  Asian  countries 
were  animals  and  animal  products,  grains  and  preparations,  fats  and  oils,  and 
vegetables.   Evaporated  milk  accounted  for  the  largest  share  of  animal  products. 
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EXPIANATORY  NOTES  FOR  TABLES 

The  trade  groups  shown  in  the  tables  contain  the  countries  listed  below.   They 
are  the  groupings  used  by  the  United  Nations  in  compiling  world  trade  data. 

The  EEC-Associated  Overseas  Countries  (AOC)  in  the  United  Nations  data  include: 
Algeria,  Burundi  and  Rwanda,  Caldonia,  Cameroon,  Central  African  Republic,  Chad, 
Congo  (Brazzaville),  Congo  (Leopoldville) ,  Dahomey,  French  Guiana,  French 
Somaliland,  Gabon,  Guadeloupe,  Ivory  Coast,  Malagasy  Republic,  Mali,  Martinique, 
Mauritania,  Netherlands  Antilles,  Niger,  Reunion,  Senegal,  Somali  Republic, 
Surinam,  Togo,  and  Upper  Volta. 

The  European  Free  Trade  Association  (EFTA)  include^:   United  Kingdom,  Denmark, 
Norway,  Sweden,  Austria,  Portugal,  and  Switzerland. 

The  Council  of  Mutual  Economic  Assistance  (Comecon)  includes:   Bulgaria, 
Czechoslovakia,  East  Germany,  Hungary,  Poland,  Romania,  and  USSR  (Russia), 

The  Latin  American  Free  Trade  Association  (LAFTA)  includes:   Argentina,  Brazil, 
Chile,  Colombia,  Ecuador,  Mexico,  Paraguay,  Peru,  and  Uruguay, 

Other  African  countries  include:   Angola,  Comoro  Islands,  _1/  Ethiopia,  Gambia, 
Ghana,  Guinea,  Kenya,  Liberia,  Libya,  Mauritius,  Malawi,  Morocco,  Mozambique, 
Nigeria,  Sierra  Leone,  South  Africa,  Southern  Rhodesia,  Sudan,  Tanganyika, 
Tunisia,  Uganda,  United  Arab  Republic  (Egypt),  Zambia,  and  Zanzibar-Pemba, 

Other  Asian  Countries  include:   Aden,  Afghanistan,  Bahrein,  Burma,  Cambodia, 
Ceylon,  China  (Mainland),  China  (Taiwan),  Hong  Kong,  India,  Indonesia,  Iran, 
Iraq,  Israel,  Japan,  Jordan,  Korea  Republic,  Kuwait,  Laos,  Lebanon,  Malaysia, 
Mongolia,  Nepal,  North  Korea,  North  Viet-Nam,  Pakistan,  Philippines,  Saudi 
Arabia,  Syria,  Thailand,  Viet-Nam  Republic,  and  Yemen, 

Other  European  countries  include:   Iceland,  Ireland,  Spain,  Finland,  Yugoslavia, 
Albania,  and  Cyprus. 


I 

_!/  Although  the  United  Nations  includes  the  data  of  the  Comoro  Islands  with    \^^ 

the  other  African  countries,  it  is  a  member  of  the  EEC-AOC  countries.   In  1965,  J 

EEC  agricultural  imports  from  the  Comoro  Islands  were  $1,827,000  and  exports 

were  $106,000. 
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